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INFORMATION Fhe-Use Of

. : .
The Uses of Accounting Information
Financial Statements. Accounting
information is used to prepare
financial statements. Financial
statements report on a... Going

Concern. Accounting information is
Page 8/33



used to determine the company’ s
going concern position. The going
concern is... Ratio Analysis. Ratio ...

I : : : ion
Bizfloent
Accounting is the process to record,

analyze, summarize, and interpret
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financial information of a business
organization. Accounting information
thus generated is of use to the
stakeholders of the company, namely
the employees, shareholders,
creditors, banks and other lenders,
regulatory agencies and tax

authorities, etc.
Page 10/33



. : on: ing.
Following are the secondary users of
accounting information: 1. Investors
— They may be current investors,
minority stakeholder, potential future

investors, etc. They use it for 1. 2.
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Lenders = Banks'and Non-banking
financial companies which provide
loans in the form of cash or credit are
termed ...

: . : .
(Internal. External, Examples)

Management requires accounting
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information to monitor the
performance of business by
comparison against past performance,
competitor analysis, key performance
indicators and industry benchmarks.
Managers rely on accounting data to
form their business decisions such as

investment, financing and pricing
Page 13/33



decisions:

: ion
. imolifiod g

The accounting process provides

financial data for a broad range of

individuals whose objectives in

studying the data vary widely. Three
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primary: users of accounting
information were previously
identified, Internal users, External
users, and Government/ IRS.

Users-of-Accounting-formation
il :

Lenders: Lenders use accounting data
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to judge the creditworthiness of the
firm. It is a common misconception
that lenders against the feasibility of
the project at hand. In reality, lenders
look at the financial statements of the
firm to find out whether the firm will
be able to meet the loan obligations

from its existing cash flow.
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Whe-Uses-AecountingData—
Management-Study-Guide

Some internal users of accounting
information and their needs are
briefly discussed below: 1.
Management Management uses

accounting information for evaluating
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and analyzing organization’= s
financial performance... 2. Owners

: . : .
Accounting for Management
Accounting information systems
collect and process information from

transactions and then organize it into
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useful information for company
management. As the business world
becomes more complex,...

. : . :
External users of Accounting

information Creditors. Creditors or
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lenders use the accounting
information to find out the ability of
the borrower to repay the... Investors.
Investors are the capital providers of a
business. Before investing, an investor
sees the financial report... Trading
partners. ...
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Users-of Accounting information

— The purpose of this paper is to
ascertain financial analysts' views
regarding the usefulness of a number
of items of accounting information via
a postal survey. This usefulness is

explored in the context of the
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Egyptian capital market. In addition
the usefulness of different types of
information is researched, namely:
historical vs forward- looking
information; mandatory vs voluntary

The usefulness of accounting
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In practice the users of accounting
information are varied and numerous
and to a certain extent depend on the
type of business involved. Normally
the users of accounting information
will include the following:
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F . F —
Beuble-Entry Bockkeeping
Accounting information systems
collect and process transaction data
and communicate the financial
information to interested parties.
There are many types of accounting

information systems and, as a result,
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they vary greatly.

F . F .
Systems

Accounting information is data about
a business entity’ s transactions.
From buying inventory and machinery

to entering into long-term building
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contracts; the events that occur in
business operations almost always
translate into accounting information.

i . : ion-!
Bizfloent
Economical information especially

financial and accounting ones are the
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information which always managers
use in short term and strategic
decisions and they may have most
application among different variables
effective in decision-making and in all
types of decisions (Royaee, Salehi, &
Aseman, 2012 and Hubber, 1990).
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FHEHVPACTFOF-ACCOUNTING
INFORMATION ON DECISION
Employees - Employees use the
accounting information to find out the
financial health, amount of sales and
profitability of business to determine

their job security, the possibility of
Page 28/33



future...

I : inaint .
and-thelneeds

Usage of Accounting Information
Accounting is the vehicle for reporting
financial information about a business

entity to many different groups of
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3. To determine the relationship
between the neglect of accounting
information and decision making in

public sector organizations. 1.4
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RESEARCH QUESTION The purpose of
the study is to highlight the use of
accounting information in Bank of
agriculture and disclose the obstacles
involved in the demand and supply of
information.

EFFECTHNVENESSANDUSES OF
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Accounting as a Source of Information
Accounting is regarded as the
language of a business. It is used as a
means of communication between a
business organization and its
shareholders. The accounting process

is a source of information, it uses
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business data and processes it to
generate relevant information.
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