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Chapter 13 Current Liabilities & Contingencies. Chapter 13 is the
first chapters that deals with liabilities. The chapter is divided
into two parts. Part A looks at different types of liabilities that
are classified as current. Part B focuses on liabilities that posses
uncertainties as to their existence and uncertainties as to the actual
anount of the obligation.
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CHAPTER 13 CURRENT LI ABI LI TI ES AND CONTI NGENCI ES MULTI PLE

CHO CE—onceptual . Liabilities are a. any accounts having credit

bal ances after closing entries are made. b. deferred credits that are
recogni zed and neasured in conformty with generally accepted
accounting principles. c.
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Chapter 13: Current Liabilities and Contingencies Learning Objectives
1. Define liabilities and distinguish between current and |ong-term

l[iabilities. 2. Account for the issuance of paynent of various forns
of notes and record the interest on the notes. 3.

Chapter 13.docx - Chapter 13 Current Liabilities and ..

CHAPTER 13 CURRENT LI ABI LI TIES AND CONTI NGENCI ES | FRS questions are
avai l able at the end of this chapter. TRUE- FALSE—oncept ual
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CHAPTER 13 CURRENT LI ABI LI TIES, PROVI SI ONS, AND CONTI NGENCI ES CHAPTER
LEARNI NG OBJECTI VES 1. Describe the nature, type, and val uation of
current liabilities. 2. Explain the classification issues of short-
term debt expected to be refinanced. 3. ldentify types of enpl oyee-
related liabilities. 4. Explain the accounting for different types of
provi sions. 5.
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Test Bank Chapter 13 Current Liabilities and Contingencies. CHAPTER 13
CURRENT LI ABI LI TIES AND CONTI NGENCI ES | FRS questions are avail abl e at
the end of this chapter. TRUE- FALSE—Conceptual Answer No. Description
F 1. Zero-interest-bearing note payable. F 2. Dividends in arrears. T
3. Exanpl es of unearned revenues. T 4. Reporting discount on Notes
Payable. F 5. Currently maturing long-term. ..
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Taxes payable are current liability, corporations nust nmake periodic
tax paynents, differences between taxable inconme and accounting i ncone
soneti mes occur. Enployee-Related liabilities Anounts owed to

enpl oyees for salaries or wages are reported as current liability.
Page 4/8



Chapter 13: Current Liabilities and Contingenices ..

Visit: https://ww. farhatl ectures.com To access resources such as

qui zzes, power-point slides, CPA exam questions, and CPA sinul ations.
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Current liabilities are obligations whose liquidation is reasonably
expected to require the use of existing resources properly classified
as current assets, or the creation of other current liabilities.
Because current liabilities are by definition tied to current assets
and current assets by definition are tied to the operating cycle,
liabilities are related to the operating cycle.
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chapter 13: and current liabilities liability is an obligation that
ari ses from past transactions or events, which may result in transfer
or use of assets or
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i ncluding work step by step witten by community nenbers |ike you.
Text book Aut hors: Kieso, Donald E.; Wygandt, Jerry J.; VWarfield,
Terry D., | SBN-10: 0470587237, |SBN-13: 978-0-47058-723-2, Publisher:
Wl ey
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Which of the follow ng situations would not require that long-term
liabilities be reported as current liabilities on a classified bal ance
sheet? A. The long-termdebt is callable by the creditor.

Chapter 13- Current Liabilities and Contingencies Exanple ..

I ntermedi ate Accounting 14th Edition answers to Chapter 13 - Current
Liabilities and Contingencies - Questions - Page 754 18 incl uding work
step by step witten by comunity nenbers |ike you. Textbook Authors:
Ki eso, Donald E.; Wygandt, Jerry J.; Warfield, Terry D., |SBN 10:
0470587237, | SBN-13: 978-0-47058-723-2, Publisher: WIley
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Chapter 13- Current Liabilities & Contingencies Send article as PDF .
Liabilities are. oligations arising from past transactions and
payabl e in assets or services in the future. Which of the followng is

a current liability. A. Along termdebt maturing currently, which is
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to be paid with cash in a sinking fund B. A long termdebt maturing
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The obligations that a conpany reasonably expects to liquidate either
t hrough the use of current assets or the creation of other current
l[iabilities. This concept includes (1) payables resulting fromthe
acqui sition of goods and services; (2) collections received in advance
for the delivery of goods or performance of services; and (3) other
liabilities whose liquidation will take place within the operating
cycl e.
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Debt that is callable (due on demand) by the |l ender in the com ng
year, (or operating cycle, if longer than a year) should be classified
as a current liability, even if the debt is not expected to be call ed.
13-17 Short-Term Obligations Expected to be Refinanced Slide 18 A
conpany may reclassify a short-termliability as long-termonly if two
conditions are net: It has the intent to refinance on a |long-term
basis. and It has denonstrated the ability to refinance.
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